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1. Explain the comparative advantage theory of
international trade. 11 O | e v,
Or

Explain Heckscher-Ohlin theory of
international trade with the help of factor
abundance or scarcity in terms of factor
prices. 10 :[frfg{
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( International Trade )

( PART : A—OBJECTIVE )
( Marks : 25)

The figures in the margin indicate full marks for the questions

Govt. J. Thankinra College

( Marks : 10)

Tick () the correct answer in the brackets provided: 1x10=10

1. Adam Smith’s theory of international trade is
based on

(a) absolute differences in costs ( )
(b) homogeneity of labours ( )
(c) differences of exchange ratios ( )

(d) mobility of factors of production between
countries ( )
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