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1. Explain the theory of absolute advantage of
international trade as propounded by Adam
Smith. 10
Cir
Describe the main features of T
Heckscher-Ohlin theory of international igglerterss)
trade., /298
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The figures in the margin indicate full maerfo.r the questions
Answer all qu:ati@

@)
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[ Mark$) 10 )

Tick (v) the correct ams/w&%@{the brackets provided: 1x10=10

1. The theory of gomiparative advantage in international

trade was unded by
(a} Kindleberger G
(b) Adam Smith R

(¢) David Ricardo )
(d) J.S. Mil G
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2. According to Ohlin, the comparative costs differences
arise because of

fa) labour cost differences i k)

b} factor endowment differences | )
fe) exchange rate differences ( ]

fd) None of the above ( ]

3. The income terms of trade is

fa) the net barter terms of trade of a country
multiplied by its export volume é )

(b} the ratio between the quanuu:a\@ country’s
imports and exports ( Q)O

fc) the ratio between the pncc-(@'pa country's export
goods and import gn-nd:q‘ )

fd] None of the aban‘Q ]

D

4. Which factor ducaj‘ml influence the terms of trade?
faj Dﬂvalu:atlgq | ]
(b) Overpopulation G
fc) Trade policy ( )

fd) Immigration | ]
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(3)

The tarifl that maximises a country’s welfare is called
fa) optimum tariff [ )

(b) revenue tariff [ )

fe} ad valorem tarifl { |

{d) retaliatory tariff ()

On the basis of origin and destination of the goods,
tariff may be classified into

(a} specific duties, ad valorem duties and compound
duties ( ) QO

(b) single-column tarniff, double- tariff and
triple-column tanff {
fc) export duties, i.mpo@(?i'utica and transit
duties () o
(\
fd) All of the ahuw((\(b (
50

)

. In balance of p§yments account, all goods exported
and 1m recorded in

fa) capital accounts ()
{b) merchandise account ( ]
fc) current account [ )

fd) None of the above [ ]
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8. If a country has a fundamental deficit in the balance

of payments, it should resort to

fa] exchange control { )

(b} devaluation of its currency ( )
fe] inflation | el

fd) foreign loans ( )

9. NRI deposits are

fal major source of capital inflows

India { ] QQ

(b not a source of capital @nuwa
India { ]

(c) negligible source of @.m inflows
India ( ) (\

(d} None of the al::mr&‘{\ )

10. India's top 1m@@étt¢m is

(a) coal

(b} gold (|

fc) fertilizer S
(d) crude oil S |
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( Marks : 15

Write short notes on the following : 3%5=15

1. Distinction between [nternational Trade and
Interregional Trade '
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3. Distinction between Tariffs and Quotas
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