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UNIT—1

1. Examine various quantitative and qualitative
‘ methods of credit control. 10

Or
Discuss the functions of a central bank in the
economy.
UNIT—2

2. Distinguish between money market and
capital market. Briefly explain the functions
of commercial banks. 3+7=10
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S
Or
Explain the mechanism of credit creation by
commercial banks. 10
UNIT—3
3. What do you mean by Non-banking Financial
Institutions (NBFIs)? Examine their roles in
the Indian economic development. 3+7=10

Or

Evaluate the recent measures gaken by
Reserve Bank of India to regulatefhe working
and functioning of NBFls u%) R 10

Uﬂrriefb
1 * e
4. Examine the mﬂ;m'@iﬂ.nma] sector reform
measures initia India since 1991, 10~
N Or
Describe ths;}l"ut:ture of financial markets in
India. O

UNIT—5

S. Define foreign exchange market. Show how
foreign exchange rate is determined under
flexible exchange rate system, 3+7=10

Or

Examine the role and significance of

euro-dollar market in the global financial

system. 10
* % %
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Answer all @stiﬂns
N3

Tick (¥) the cnmtﬁﬁswtr in the brackets provided: 1x10=10

1. Objective(s) of monetary policy is/are
(a) price stability ( )
(b) economic growth B |
fc) increase import ( )

(d) Both {a)and () ( )
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2. Development banks provide
fa) short-term credit only ( )

fb) both short-term and medium-term
credits ( )

fej both medium-term and long-term
credits ( J

(d) long-term credit only ( J

%
3. Dollar deposits located outside s{@%nited States are
called OO

o

fa) euro currencies \l)d\ )
(b) euro dollars &\({bﬁ\ )

fe)] euro banks " [ )

Q
(d uﬁ‘ﬂm@currcncy trading T
4. The system of fixed exchange rate has come to be
known as
fa) pegged exchange rate ( )

(b) per values ( ]
fc! managed-floating rate | )

(d) Both (a) and {b) )
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5. Which one of the following is the quantitative credit
control measures?

fa) Fixation of margin requirement st
fb) Moral suasion R itl

fc) Bank rate policy ]

fcd) All of the above | |

<
6. Which of the following is a cum,\@}im bank?
O

¢ )

<L
(b) Unit Trust of [ndi{\@m] ()

o
(¢ IDBI | 3&‘(\

(d) NAEA&B&\' ()

7. Treasury bill market is one of the components of

{a) State Bank of India

(a) money market )
(b) capital market A
(c) development bank Al
(d) stock market ()
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8. Venture capital firm

fa) pools resources to help entreprencur start new
firm [ ]

(b) allows equity shares of the new firm to be sold in
the market plan ( ]

c] establishes joint venture companies { )

(d) Both f{a) and [b) ( )
%,

9. Which one of the fulluwi:@ ingtitutions provide
medium-term finance to @JEMES?

>
fa) UTI ()&

Na
(b) LIC (2

) GIC 4\’3' )
(d] C@%ercia] Banks R

10. Which one of the following controls the working of
share market in India?

(@) MRTP Act {r v}

(b FERA )
fc) BIFR (1)
{d) SEBI T0
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SECTION—B
( Marks: 15

Write short notes on the following : 3=5=15

1. Objectives of monetary policy
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