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UNIT—1
1. Discuss the nature and scope of public
finance. 10
Or

Explain the principle of maximum social
advantage.
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UNIT—II
2. State the canons and principles of public
expenditure, 10
Or

What factors are responsible for the growth i
of public expenditure in recent years?

&
UNIT—III \\Q)
3. What are the characteﬁs@oof a good tax

system? (b,
\&6

Define tax. %nguish among impact,
shifting ar%'&nidenne of "taxes.

10

X+
()A UNIT—IV

4. What is public debt? What are the different ¢
types of public debt? 3+7=10

Or

Explain the various methods adopted for
redemption of public debt. 10
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Tick (v) the m@@c answer in the brackets provided : 2.
x10=10

1. Which is the main point on the basis of which public
finance can be distinguished from private finance?

(a) Price policy ()
(b) Borrowing Ly
(c) Secrecy ()
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2. The main difference between public and private
finance is :

(a) balance of income-expenditure ( )
(b) coercive to raise income ( )

(c) dissaving ()

Z
3. There are several chances OQqharket failures in
laissez-faire capitalism; an prove the efficiency
of market and as its co Ve measure
(a) government in ntion is advocated A
N |
(b) private i.rh:’rventiun is advocated .

Ky
@)
() m&Aopoly power is advocated = ( )

4. Increase in public expenditure provides
(a) economic stability —
(b} economic instability & 2

(c) economic degradation )
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5. Public expenditure is not merely a financial
mechanism but a means securing

(@) capital objectives ( )

(b) social objectives ( )

(c) socialism | )
]
6. Which one of the following is the\&ecnve of public
debt? C)
fa) Development i‘uwmn‘;q)<Q ( )
(b) To t:rﬂi'l;-.n::at:umé':5 &?ressmn (g

(c) All of ai::ove fj)
45

7. A tax levied at 10% on the first Rs 10,000 of income,
15% on the next Rs 20,000 and 17% on the next
Rs 30,000, would be

(a) progressive tax ( )
(b) regressive tax ( )

(c) proportional tax ( )
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8. Which one of the following is a characteristic of a
tax?

(a) Optional ( )

(b) *Compulsory ()

(c) Forced A |

9. Which one of the following is the mi¢aning of taxable
capacity? \9
o
(@) Maximum limit/capacity to which the
government can #@Lhe people ( )

Q
(b) Minimum (&dt{c&p&city to which the
gwemmg"fbcan tax the people ( )
\0

(c) Ma@\ate limit/capacity to which the
ent can tax the people (=)

10. The principle of sound finance in which small and
balanced budget was advocated by

fa) J. M. Keynes 4
(b) A. P. Lerner (h )
(c) Classical economists ( )
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