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- UNIT—]

1. Define public finance and distinguish
between public finance and private finance.
2+8=10

tl

o
What is market failure? What ‘are the factors
that lead to market failure? 2+8=10
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2. What is public e:-:p-endlmre? Examine the
effects of public 'expenditure on production,

distribution and consumption. 2+8=10
| Or (
Discuss the causes for the growth of public
expenditure in recent years. 10
UNIT—IL 7
\\'Q)

3. What is taxable city? Distinguish
between absolute relative taxable
capacity. \L;\@ 3+7=10

N
&‘(\(b Or

Define djrg't‘;tBtE.xes and indirect taxes. What
are v s characteristics of a good tax

system
4+6=10
UNIT—IV t
4. Discuss the role ~of public debt in a
developing country like India. 10
Or

What are various methods of raising public
debt by the government?
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UNIT—V

B. What is a public budget? Distinguish
between economic and functional
classification of budget. 2+8=10

Or

Examine the ma;in_i__ functions of finance
commission of India. 10
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Tick (/) the cnrrﬂg?answer in the bracketa provided :
1x10=10

1. Market failure can occur when
{a) monopoly power exists in the market 5=}
{b) ‘markets are missing [~ )

{c) moral hazard and adverse  selection
exist [ ) 2

fd) All of the above ( !
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2. A good is considered to be non-rival in consumption,
when

(a) two or more persons can consume the same
good ( )

(b) only one person consume it | =3}
(c) it is a non-consumable good (=)
(d) None of the above -1 o
o
3. According to Wagner, the root c:a.@ of the increasing

public expenditure in mndcr‘%Qi’mes is

(a) defence ( ] \@‘@

(b) the pressure fn&se&ﬁl\al progress (. )

¢/ democracy \5’[ )

(d) None ni'@m? almve e

4. The canon of sanction in public expendimre implies
that

(a) every government expenditure should be
audited ( )

() no audit is required for government
expenditure |

fc) government expenditure should be
reduced ()

(d) None of the above ( ]
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5. A tax is ad valorem, when
fa) it is based on income | )
(b) itis based on the money value of goods ( )|
(e} it is based on the weight of the goods ([ )

(d) All of the above ( )

%
6. Impact of a tax refers to \@Q
O
fa) the legal responsibility nfbaopﬁrsnn ( )
)
(b) the shifting pmaib;@‘ ( 1
N\
fe) the final money burden of a tax ==
>
(d) None n@% above R

7. Which among the following is not a method of debt
redemption? :

fa) Sinking fund )
(b) Refunding B )

fc) Deficit financing ( )
{d) All of the above £
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8. Government resorted to borrowing, when

(a} current revenues fall shert of
expenditure i 3

(b] current TEVENUES exceed
expenditure [ )

fc) current revenues equal
expenditure Gt )
(d] None of the above o) (§)
\\Q)
9. The First Finance Commission (Qappnintad in the
year ' > '
&
(@) 1950 il ,00
L&
(b) 1951 (-
0 1952 3 )
©)
(d 1955 koo

10. The economic classification of Central Budget

consists of

(a) 6 accounts i)

(b} 7 accounts Tl
c] 8 accounts | )
(d} 10 accounts 9]
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SECTION—B i/ 008l .8
| Marks: 15
Write short notes on the following : 3x5=15

1. Role of government in the economy
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4, Methods of debt redemption
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