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UNIT—I
1. Discuss the Cambridge cash balance

approach to quantity theory of money. How
far is it superior to the cash transaction

approach? 6+4=10
Or

Define money. Describe the various

functions of money. 2+8=10
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UNIT—11
2. Explain the process of credit creation by
commercial bank. 10
Or

Explain the quantitative instruments of
credit control by Central Bank.

Unrr—I1l
NIT \\QQ
3. Critically discuss H%& over-investment

theory of trade qml%(\ 10

’b(\ Or

N
What is a éecrl:ln? Describe the various
phases o&xg. cycle.
C?O

UNir—IV

4. Explain how Phillips curve relates
unemployment and inflation in the economy. 10

Or

Discuss the various measures to control
inflation in an economy.
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UNT—V

5. Discuss the neo-classical model of economic
growth. 10

Or

Elaborate upon Harrod-Domar model of
economic growth.

Z
ok QQ
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( Marks : 25 ) O\\®
The figures in the margin indicate _ﬂggrﬂarks for the gquestions
&
Answer t@maliuna
(&
SECTION—A
A\'} Marks : 10 )

®)
Put a Tick (v) Pk against the correct answer in the
brackets provided : 1%10=10

1. Who stated, “Money is what money does™?
fa) Milton Friedman s
(b) Walker (124
fe] Irving Fisher ( )
(d) Thomas Gresham {1 1}
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2. Fisher's cash transaction equation is cxpressed as

= MV
(@ P= r [ )
=M
b K= PT ()
I
¢ Vm= % P
M
(d) =T L)
Q,Q
3. Derivative deposit in a ﬂumm:re@bﬂnk is also called
{a) active deposit (. \((\(P

B

(b) passive deposit Q
(c) primary deposipc? ()
fd] None of the Above I )

4\.
4. Bank mtccg _
(a) the rate of interest charged by banks on their
loans =]
(b) the rate of interest paid by banks on
deposits ( )

(c) official discount rate at which the Central Bank
re-discount approved bills of the commercial
banks (9 =)

(d} the interest paid by commercial banka to their
beneficiaries (1)
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5. A typical trade cycle is characterized by how many
phases?

fa) 2 )
(B} 3 i o)
fe) 4 [ )
fd) S { )

Z

6. According to Keynes, fluctuation *thmdt cycle is
mainly due to changes in C)

o
(a) money supply I\Q@
(b) production lt.-'.n: (D'QI: )

© wm@d i

(d) amem@qlmply (5

7. The cost-push inflation is caused by an

fa) increase in the aggregate demand for goods and
SCrvices | |

(b) increase in the demand for money ( )
fc) increase in the production costs {xini)

fd) All of the above g1
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8. Stagflation implies a situation of
(a) high inflation and high unemployment ( ]
(b) low unemployment and low inflation )
(¢) high inflation and low unemployment ( )

fd) low inflation and high unemployment ( )

9. Economic growth can be best m&as# in terms of

changes in \\

C)O
fa) GDP per head in ngri 1 sector ( )
(b) real national h‘mn%ﬁsﬁ:r head fin i)

fe) GDP per headgﬁhc working population ( )

(d) Al of r&@bm ¢

10. Neo-classical growth model considered two-factor
production function with

fa) technology and output { )
(b) capital and labour kb o9
fc} labour and technology (i )

(d) capital and technology {da)
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