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The figures in the margin indicate full mark@or the questions
- @ :
SECTION—A Q’:\\

( Marks : @&f

Tick (v/) the correct answer igﬂﬁ\e brackets provided : 1x10=10
D
IX

1. National Income %@t factor cost is equal to
Ry
(a) Gros@&ional Income + Net Exports ( )

(b) Net National Income + Depreciation ( )

(c) Net National Income - Indirect Taxes +
Subsidy ( )
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(2)

2. NDP at Factor Cost + Indirect Taxes — Subsidies +
Depreciation + Net Income from abroad is

(a) GNP at market price ( )
(b) GNP at factorcost ()
(c) NDP at market price ( )

3. The classical theory assumes that

(a) there is always less than full
employment ( )

(b) there is always full employment \\@Q)( )

O
(c) full employment cannot be rggi:ﬁeved ( )
&
N

4. Aggregate demand i&s&g-sector model is equal to

N\

(a) ConsumptiQ{x‘A D demand  + Investment
demand -\ ( )
<
(b) Speculative demand i Transaction
demand ( )
(c) Effective demand + Ineffective
demand ( ) '
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5. What is MPS, if MPC is 0-75?

(@) 075 o
- (b) 0-50 [
(c) 025 L ]

6. The average propensity to consume is denoted by

(@ C/Y )
(b) AC/AY ) %]
) ( @Q
>
,@Q

- 7. What is the mult1’<h oefﬁ01ent ‘K’ when marginal
propensity to 0055 e AC/AY is — "P

(¢ S/Y )

™
@2 &4
oa -
e
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8. Which of the following is responsive to the rate of

- 10.

interest?

(a) Induce investment ( )
(b) Net investment ( )

(c) Autonomous investment ( )

. At liquidity trap, people preferred to keep indefinite

amount of money because

(a) the rate is too high ( )

G‘
b) the rate of interest is too low 2 |

if}
{c) the rate of interest O increasing too
fast ( ) -
&
o
-~

The loanable fund theory or the neo-classical theory
of the rate of 1nt@'r;est is a

(a) stock tl’é@ry ( )

(b) flow theory = )

(c) All of the above ( )
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