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Or

"Ttre logical star"n€, point of Ke5rnes'

theory of emplo5nnent is tlre principle of
e&ctive detnaiid."'Dis'cubs. 10

Explain the rnenning of consumption
function. What are the characteristics of
the consumption' frmction?

Or

Describe tl:e ,worJ<ing of income
multiplier. What are the limitations to
tlre working of tl:e multiplier? 7+3=LO

Prove and illustrate tJrat, at eqrdlibrium
of economy, investment is always equal
to saving. 10

Or

What is marginal efficiency of capital?
How can investment decisions be taken
o,ri t1re::''basis''Of ttris criterion? 10

Critically exarnine the neo-classical
theory of interest with the help of a

'***

ECO/m/SG/O3,

3. (a)

4. (a)

5. (a)

8Ci-14OO/38a

3+7=1O

(b)

(b)

diagram.

'Or
(b) Discuss Keynesiein theory of irtterest. 10
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2o L7

( CBCS )

( 3rd Semester )

ECO/ilr tBf,tos

Tick (/) the correct

.

ElCONOMICS

THIRDPAPER '::: . !:

( Macroeconomics-I I

( Panr : A-ozuECTrvE )

The figares in the margin indicate full marks for t?w questions
, i -l 

- 
, :

SECTIoN-A

( Marks: 10 )

answer in the brackets provided : lx1O:1O
I

'. : ' - ,_ I :.:"'

Natiorra,l :Income.at factor,,cost is equal to.

/a/ Gross National Income + Net Exports
:

(b) Net National Income + Depreciation

()
:l

:

()

1.

(c) Net National
Subsidy (

Income Indirect',,':Taxes +

)
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2. NDP at Factor Cost + Indirect Taxes -
Depreciation + Net Income from abroad

(a) GNP at market Price ( )

(b) GNP at factor cost
. .i-

(c) NDP at market Price

The classical theory assumes that

(a) there is alwaYs less
employment ( I

(a) Consumption demand
demand ( )

{

()

Subsidies
is

than fu11

3.

there is always full emPloYment

full employment cannot be achieved

4. Aggregate demand in a two-sector model is equal to

(b)

(c)

(b)

(c)

Speculative
demand

Effective
demand' , .

demand
()

demand
()

Investment

+ Transaction

Ineffective

ECo/rrr/Ecl03ls8.
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5. Wha.t-is MPS, if .MFG is, A',75?

(a) a'75 ( )
--

(b) 0.s0 ( )

(c) o'25 ( )

5. The averag-e, propensiSr,,to corxsunle,-is .deno'ted,by
, - .: .l -. -:t 

:,:, 'l -

(b) ac / AY

(c) s/Y (

7. What is the rilultiplier coefficient K'when marginal

* i* 9apropeneitSr ,to.:co;trsu.rne AC l AY,'i
4

j.i
!La

{a) 2

(b) 3

(c) 4
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8.

t4l

Which of the following is
interest?

(a) Induce investment

responsive. to the rate of

(

(b) Net investment (

(c) Autonomous investment

9. At liquidit5r.kap, p'bople preferredto keep, indefinite
amount of money because

(a) the rate is too high ( )

(b) the rate of interest is too low ( )

(c) the rate of interest is increasing
fast ( )

1O. The loanable fund theory or
of the rate of interest is a

the,rreo.classical theory

(a) stock theory

(b) flow theory

(c) All of the above

ECO/rr/EC/0s/38
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' ,.. ' SgCttOw=-B i:''": '

( Marks: 15 )

Answer/Write short notes on the'fuIl'Owing :

1. What is Nominal and Red Cng:

Green ^A,ccounting

ECOIIIr/EC/03r38

3x5=I5
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i<_-a..

ttrr
What is Keynes' psychol,ogical law of consumptt_on?

Or

Write three measures :to-:rdim: ,t*.le ,propeusiW t<t

ECalrr/ECl03/38
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5. What is liquidity trap?

Or

What is speer.llative demand for money?

(el

***

i

.-!

!

-:,,-_:

i=i:

'a

8G-1400/38 ECOIHT/EC/03
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