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( PART : B—DESCRIPTIVE )
( Marks : 50 )

The figures in the margin indicate full marks

: for the questions QQ)

e S
1. (a) Explain the concept and ‘@ments of
national income. 10

Or
(b) Define National ome. Discuss the
methods of ring national income.
2+8=10

e

2. (a) “Supply . creates its own demand.”
Critically discuss the statement. 10
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(2)

5,8
{b) Explain how Keynes criticized classical
theory of employment. 10

3. (a) What. is meant by consumption
function? ' Explain the factors that
determine propensity to consume of the
community. s 3+7=10

&
(b) Discuss the Duesénberry’s relative
income hypothesis. 10

4. (a) Explain the concept of investment
*  multiplier. Briefly state its effectiveness
in LDCs. 7+3=10

or e
(p) What is marginal efficiency o ital? .

What are the factors b encing
- marginal efficiency of c@? 3+7=10

S. (a) Critically discuss w interest is
determined a ) g to classical
* theory. O
| {3
L& or
(b) DiscusS&(eynesian theory of interest. 10
O.

10
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( PART : A—OBJECTIVE )
( Marks: 25)

The figures in the margin indicate full marks for the questions

<
SECTION—A \@Q
o
( Marks : 10 ﬁ) '

o .
Tick [ the correct answer in th%@ provided : 1x10=10
o

, QN -
1. The GNP estimate%/a}% constant prices in chosen or
base year is cal}g
N

.

-3 (a) n’omina@wome s B
(b) real income O
(c) current income O
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2.

3.

4.

(2)
National income is a
(a) stock concept O
(b) flow concept O

(c) None of the above =

MPC is generally

(@ MPC = 1 O

' %
() MPC>1 O D

D

‘ O

(¢ MPC<1 O 5
&
ﬁg’“

The classical theory 1s basically a supply-oriented
and assumed full mployment with -

~ Q
(@) short-fun analysis O
(b) medium-term analysis O
(c) long-run analysis U

ECO/III/03/105









(5)

SECTION—B
( Marks : 15)

Write short notes on the following :

1. Green Accounting
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(6)

2. Aggregate Demand

ECO/III/03/105






(8)

4. Induced Investment
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(9)

5. Gross and Net Interest
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