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l. (a) Expl-ai$ ttre concept,arrd co.rnlrments of
national income. lO

2.' (a)

Define National Income. Discuss tlre
methods of measuring national inome.
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'6upply creates its own demand--
Critically discuss the statement. 10
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Or

E;rplailr'f hori,,IGeyneS, criticized classical
theory of einplo5rment. 10

firaction? @llain the factors that
determiile propensit5r to. consume of the
comnurrity. ,.:.,:r. ,. i 3+7=10

b)

4. {a)

Or

Discuss the Duesenberry's relative
income h]ryothEsis:" rl' 10

Exptain , the concept ,sf ,investment
multiplier. Briefly state its effectiveness
in LDCs. 7+3=10

{b}
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s. (a)
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{b)
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Wtrat is rrrargiaal'.'effieiency of capital?,
What are the factors inlluencing
margirial efficiency of:capitel? , . 3+7=1O

Critically disc.Lrss how interebt is
detercrined according to classical
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(b) Discuss Kqmesian theory of interest. 10
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Tick M the correct answer in the box provided : 1x 1O=10
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1. The.GNP estimated at
base year is called

(a) nominal income

(b) real income tr
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National, income is a -: ,".,,,,

(a)

(b)
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None of the above . 
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3. MPq is generallY
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Write short,-notes on the follrplqing :

1. Green Accounting
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2. Aggregate Demand
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4. Induced Investment
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5. Gross and Net Interest
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