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2. Explain the equilibrium of a firm in the factor

market under perfect competition. 10
Or

What do you mean by the firm’s demand for
factor services? Write the factors affecting the
firm’s demand for factor services. 3+7=10

What is welfare economics? Explain Pareto’s
criterion of social welfare, 248=10

e W
What is social welfare funetion?
explain Bergson's social welfare .

2+8=10

: o
Discuss the internal rate o{@ﬂgm method of
O

project evaluation. )

AR

Define payback peglx':l. How is payback period
used as a me@s‘fm investment analysis by
the pmdu@@ 2+8=10

10

State and explain the absolute advantage
theory of international trade. 10

Or

?}iscuss briefly the Heckscher-Ohlin theory of
international trade, 10
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. N :
1. Marginal pr{)&g@ilt}!‘ theory is also called
(a) real theory ( )
(b) classical theory ( )

(c¢) monetary theory ( )

(d) None of the above ( ]
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