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Jor the questions

“Economics is a study of mankind in
the ordinary business of life.”

Critically discuss the above statement. 10
. or

Explain the role df price mechanism

in solving the basic economic problem. 10
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What is an mdlﬁ'ergance curve? stcuss,
the propertles of . an mdlfference curve.
: 2+8=10

Or
Deﬁne pnue elastzcxty of demand.

- - Explain one method of measuring price

What. is meant by cost of production?
Explain the d1fferent concepts of cost.

248 10

What .is_ perfect competmon? Explam

how price is determmed under perfect
competltlon iR : 2+8=10

Or'

Explam the short run equlhbrmm under

monopolistic competition. < 10

‘What is price: discnﬁixﬂattén;?”Unﬁér
‘what condition ‘is price' discrimination -

(g v

elasticity of demand . 4+6=10 5
Explam the law of vanable proportton :
‘with suitable diagram. 10

Oor b

. possible? . oo e maﬂo,'

Define monopoly : Show _ how
t. 2+8=10
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The ﬁgures in the margin indicate full marks for the questions

SECTION—A
( Marks: 10)

Tick (/) the correct answer in the brackets provided :
’ 1x10=10
1. According to Adam Smith, Economics is
(a) science of wealth ( )

(b) science of searcity = fon)

(c) science of choice ( )
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(2)

2. In a typical demand schedule, quantity demanded

(a) varies directly with price ()
(b) varies proportionately with price ( )
(c) varies inversely with price ( )

3. When the percentage change in quantity demanded °
is greater than the percentage change 1n price,
the elasticity of demand is

(a) inelastic ( )
(b) unitary elastic + )
(c) elastic ( )

4. Indifference curves are generally
(@) horizontal straight lines ( )
(b) concave to the origin = ( )

(c) convex to the origin ( )
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5. A producer is in equilibrium at a point where

(@ MC =AC P
(b) MC =MR i
(c MC =AR [ |

6. An isoquant slopes

(a) downward to the right ( )
(b) upward to the right £ )

(c) upward to the left ( )

7. A firm under perfect competition earns
(a) normal profit in the long run i
(b) supernormal profit in the long run (

(c) incurring losses in the long run (
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8. Monopolistic competitioni refers to a form of market

where

. (@) many firms selling homogeneous
products ( )

(b) a few firms selling homogeneous
products ( ) '

(c) many firms selling differentiated
products ( )

9. A monopolist usually earned

(a) normal profit  ( ) |
(b) supernormal profit ( . )

(c) zero profit ( )

10. Charging of different prices from different buyers
for the same product is

(a) price rigidity £
(b) price discrimination {1
(c) price flexibility f o)
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SECTION—B
( Marks : 15)

Write short notes on the following : 3x5=15

1. The .law of demand
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2. Consumer surplus
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3. Expansion path
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4. Duopoly

EC0/1/01/70



(9)

5. Zero-Profit theorem
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