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2. ln a typical demand schedule, quantity demanded

(a) varies directly with price ( )

(b) vaies proportionately with price

(c) varies inversely with price ( )

3. When the percentage charlge in quarftity demanded
is greater tJ an the percentage change in price,
the elasticity of dernand is

(q) inelastic {, . ,)

(b) unitaqr elastic ( . )

(c) elastic ( )

4. Indifference curves are gineratly

(a) horizontal straight lines

(b) concave to the origin

(c) convex to the origin (
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8. Monopotistic competitiori refers to a form of rnarket
where

(a) many
products

(b) a : few
products

(c) many
products

firms
()

firms
()

firms
()

selling hbmogeneous

,.,..

selling homogeneous

a
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selling differentiate.d

9. A monopolist usually earned

(a) normal profit ( )

(b) supernorrnal profit

(c) znro profrt

10. Charging of differerrg"pridis'fiom'different buyers
for the same product is

(a) price rigidity (

(b) price discrimination

(c) priie flexibility
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I Marks: 15 )

Write short notes on the following :

1. The law of demand
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2. Consumer surplus
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3. Expansion path
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4, Duopoly
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5. Zero-Profit theorem
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