29 NUV 2016 1/zco
2016

( 1st Semester )

ECONOMICS
FIRST PAPER
{ Microeconomics—I )
Full Marks : 75 Q)Q)
2
Time : 3 hours O\\
( PART : B—-DE?@?JFTWE )
(N

( Mi&’: 50 )

The figures i Qrargin indicate full marks
§ the questions

1. Explai \i\ﬁ’bbin’s definition of economics.

How is the definition superior to the
earlier definitions of economics? f+4=10
Or

What do you mean by equilibrium? Give an
explanation of market equilibrium with
suitable diagram. 4+6=10

2. Define an indifference curve. What are the
assumption and properties of indifference
curve? 244+4=10
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Or

Define price elasticity of demand. Explain any
one method by which price elasticity is
measured. 4+6=10

3. State the law of variable proportions and
illustrate it with the help of a diagram. 3+7=10

Or

Discuss the various concepts, cost of
production. \\ 10

4. Explain the shﬂrt-m;l&&.uhhnum under
perfect competition. 10

e
. ‘0
Give a di tic explanation of Cournot’s
model of c{{o 10

5. What Cp mnnupc];,r'-‘ How does a monopolist
determine price and output in the short run?

4+6=10
Or
Explain zero-profit theorem. 10
* k&
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Tick (V) the correct answer x\ylhc brackets provided :
A\" 1x10=10

1. “Economics is t@ostudy of mankind in the ordinary
business of life.” Who said this?

(a) Lionel Robbins ( )
(b) Adam Smith ( )

(c) Alfred Marshall ( )
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2. Ceteris Paribus, a fall in the price of a commodity,
results in

(a) an increase in quantity supplied ( )
(b) an increase in quantity demanded -
() an increase In demand and supply ( )

(d) None of the above ( )

3. Indifference curve analysis is based on
(a) ordinal utility analysis fan ')
(b) cardinal utility analysis ( )

00
(c) marginal utility analysis ( )

4. Engel curve shows the relationship between
(a) income and consumption ( )
(b) price and consumption ( )
(c) demand and price ()
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5. The marginal cost curve intersects the average cost
curve when it is

(a) rising ()

(b) maximum i )
(¢) minimum ( )
\Q'QQ)

e'.)cketurns to scale refers to a situation where
(a) all factors are fixed ( )
(b) all factors are equal ( )

(c) all factors are variable ( )

7. Monopolistic competition consists of
(a) price discrimination ( )
(b) wvariety of product ( )

(¢) product differentiation ( )
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8. Existence of large number of buyers and sellers is SECTION—B

one of the conditions for
{ Marks : 15)

(a) oligopoly market ( ) Writc short notes on the following : 3x5=15

C. 1. Basic problems of economics
(b) perfect competition ( )

(c) monopoly market ( )

9. Monopoiies which exist on account of efficiency are QQQ)
known as A\

(a) patent monopolies ( ) (((b
(b} public monopolies ( )

(c) natural monopolies ( ) 5

10. In monopoly equilibrium

(@) Price = MR (%)
(b) Price > MC praY)
(c) Price < MC ()
(d) Price = MC b 2
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2. Giffen goods
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3. Isoquant
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